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Classification of 
Public expenditure



1. Revenue and Capital

2. Transfer and Non-transfer

3. Development & Non-developmental

4. Productive & Unproductive

5. Primary & Secondary



6. Plan & Non-plan

7. Classification based on benefits

8. Dalton’s Classification

9. Roscher’s Classification

10.Mehta’s Classification



1. Expenditure on political executives

2. Administrative expenditure

3. Security Expenditure

4. Administration of justice

5. Developmental Expenditure

6. Social Expenditure

7. Public debt charges



Growth of Public Expenditure

Population Growth

Defense Expenditure

Increase in National Income

Government Subsidies

Debt Servicing

Expansion of administrative Machinery



Development Projects

Urbanization

Industrialization

Economic Incentives

Increase in grant in aid

New responsibilities

Education


